Uni versity of South Carolina
Instructions for Disclosure of Financial Interest
Rel ated to Sponsored Prograns

Al'l faculty are required to follow the University Policy ACAF 1.50 in regard to
Qutside Professional Activities. In addition, the attached discl osure form nust
acconpany proposals submitted to the Ofice of Sponsored Awards Management (SAM)
Many Federal agencies require such disclosures prior to release of grant funds.

WHEN MUST A DI SCLOSURE FORM BE FI LED?

1. At the tinme a proposal is submitted to SAM.
2. Wienever there is a change in reported financial interests, including while a
proposal is pending, and foll owi ng an award.

VWHO MUST FILE A DI SCLOSURE OF FI NANCI AL | NTERESTS FORM?

The Principal |nvestigator for each sponsored project rmust insure that a Disclosure Formis
submitted by all University enpl oyees who are responsible for the design, conduct, or
reporting of the results of work perfornmed or to be perforned under the sponsored project.
This includes the Principal Investigator, Co-lnvestigator(s), and other individuals who have
i ndependent responsibility for acconplishing project objectives.

VWHAT IS A “FI NANCI AL | NTEREST” ?

A “FI NANCI AL | NTEREST” neans:

1. Expected incone during the next 12 nont hs exceedi ng $10, 000, aggregated for you,
your spouse, and dependent children. Incone includes salary, consulting paynents, honoraria
royalty paynents, dividends or any other payments or consideration with value froma single
business entity or a single public or nonprofit entity.

2. Equity in the formof stock, stock options, real estate, or any other investnent or
ownershi p interest exceeding either $10,000 or a 5% ownership interest, for any one
enterprise when aggregated for you and your spouse and dependent children

3. Intellectual property interest held by you or your spouse or dependent children on
a patent, patent application, or copyright of software assigned or to be assigned to a party
other than the University of South Carolina or its related foundations.

A financial interest does not include salary, royalties, stipends, honoraria, reinbursenent
of expenses or any other remuneration fromthe University of South Carolina. Nor does it

i nclude i ncome fromsem nars, |ectures or teachi ng engagenents sponsored by public or
nonprofit entities and i ncome from service on advisory conmittees or review panels for
public or nonprofit entities.

VHAT 1S A “FI NANCI AL | NTEREST” RELATED TO A SPONSCRED PRQJECT?

Whenever the work to be perforned under the sponsored project and the results of the
undertaki ng coul d reasonably be expected to have an inmpact on a financial interest, the
financial interest is “related” to the sponsored project and nust be disclosed. The
following are exanples of “related” financial interests:

1. The organization in which you have a financial interest will manufacture or
conmerci alize the drug, device, procedure, or any other product which will predictably result
fromthe project;

2. The results of the project would be relevant to the devel opment, nmanufacturing, or
i mprovenent of the product or services of the organization in which you have a financia
interest;

3. Incone fromconsulting is considered a financial interest and nust be reported if
it neets the $10, 000 threshol d;
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4. The sponsored project will subcontract a portion of the work, or |ease property, or
make purchases froman entity in which you have a financial interest; and

5. The sponsored project will involve referral of participants to organizations in
whi ch you have a financial interest, or includes collaboration or participationin a
consortium of organizations in which you have a financial interest.

FI NANCI AL | NTERESTS WHI CH ARE NOT “RELATED’ TO THE SPONSORED PRQIJIECT DO NOT NEED TO BE
DI SCLOSED ON THE FORM SUBM TTED TO SAM.

VWHAT W LL HAPPEN AFTER THE DI SCLOSURE OF FI NANCI AL | NTERESTS FORM | S FI LED?

The O fice of Research Conpliance will reviewthe formto deterni ne whether any reported
financial interest would reasonably appear to be directly and significantly affected by the
sponsored project. If it is determ ned that an appearance of a conflict of interest or
financial conflict exists, the Director of the Ofice of Research Conpliance will forward the
di sclosure to the University Conflict of Interest Conmmittee (ACAF 1.50 sec. H) for

consideration. If the University Commttee determ nes that a conflict does exist, the
Conmittee will advise the Vice President for Research how t he project nust be nanaged to
prevent the conflict or to reduce it to a manageabl e and acceptable | evel. Exanples of

options the Committee m ght choose include, but are not linmted to:

1. Required public disclosure;
2. Monitoring by independent reviewers;
3. Modification of the research plan;
4. Disqualification fromparticipation in all or a portion of the research;
5. Divestiture of significant financial interests; or
6. Severance of relationships that create actual or potential conflicts.
In the case of the PHS, prior to the expenditure of funds, the University will report the

exi stence of a conflicting interest (but not the nature of the interest or other details)
found by the University and assure PHS that the interest has been nmanaged, reduced or
el i m nat ed.

If a conflict of interest or financial conflict should occur during the process of a funded
project, the Principal Investigator nust disclose the conflict inmrediately to the Office of
Research Conpliance. The sanme process for review will apply and the University will report
the occurrence and an assurance of managenent of the conflict to PHS within 60 days of the
di scl osure.

VWHAT WLL HAPPEN I N THE CASE OF VI CLATI ONS?

Failure to file a conplete Disclosure Formor to conply with any conditions or restrictions
i mposed on the conduct of the project will be grounds for discipline under the University
Policy on Qutside Professional Activity (ACAF 1.50 sec. G for full time faculty, or the
Uni versity Policy on Disciplinary Action and Termination for Cause (HR 1.39) for all other
enpl oyees. Further, the University is required to informthe sponsor (in this case, PHS or
NSF) of any conflict of interest that it is unable to nanage. The Federal sponsor may
suspend or ternminate the award and/ or debar an investigator fromreceiving future awards.

W LL THE DI SCLOSURE FORM BE AVAI LABE TO THE PUBLI C?

The forms will be retained as part of the proposal/award file, and could be nmade avail abl e
under a Freedom of Information request. The proceedings of the Conflict of Interest
Committee will be kept confidential to the extent allowed by |aw

I'S ADDI TI ONAL BACKGROUND | NFORMATI ON AVAI LABLE?
These requirenents were published in the July 11, 1995 issue of the Federal Register, pages
35810- 35819 (PHS) and 35820- 35823 (NSF).

Several portions of these instructions contain language developed by the University of California, Office of the President in response
to the NSF/PHS requirements.





